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CONSOLIDATED STATEMENTS OF FINANCIAL
PERFORMANCE

FOR THE SIX MONTHS ENDED 30 JUNE 2005

Unaudited
Interim Period Ending

30 June 2005 30 June 2004

Note $000's $000's
Operating Revenue 2 18,337 16,783
Operating Surplus/(Deficit) Before Taxation $1,025 ($2,419)
Taxation Charge 7
Net Surplus/(Deficit) Attributable to Parent
Shareholders $1,025 ($2,426)

JADE

JADE SOFTWARE CORPORATION LIMITED
The statement of accounting policies and accompanying notes
form an integral part of these financial statements

12 months to

31 December 2004
$000's

34,634

($3,104)

130

($3,234)
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CONSOLIDATED STATEMENTS OF MOVEMENTS IN EQUITY

FOR THE SIX MONTHS ENDED 30 JUNE 2005

$000's $000's

Equity at the Beginning of the Year $19,175 ($1,700)
Net Surplus/(Deficit) for the period 1,025 (2,426)
TS S e s pas
Owner Contributions During the Period

Issue of Share Capital -

Adjustment to Share Capital (281)
'Il;otgl Owner Contributions During the ) (281)

eriod
Equity at the End of the Period $20,200 ($4,407)
g JADE SOFTWARE CORPORATION LIMITED
] ADE The statement of accounting policies and accompanying notes

form an integral part of these financial statements

Unaudited

Interim Period Ending

30 June 2005

30 June 2004

12 months to

31 December 2004

$000's

($1,700)

(3,234)

(3,234)

24,390

(281)

24,109

$19,175
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CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

AS AT 30 JUNE 2005

Unaudited
Interim Period Ending

30 June 2005

30 June 2004

12 months to

31 December 2004
$000's

19,175

$19,175

2,650
1,205
3,418

23

7,296

141
2,162
4,657

6,960

$14,256

$33,431

1,467

1,942
10,982

14,391

12,677
6,272
91

Note $000's $000's
gngahlor!‘(i(:;ss’ Equity and Other 20,200 (4,407)
Shares Held in Custodial Arrangement - 3,197
Total Equity $20,200 ($1,210)
Non Current Liabilities
Convertible Loan Notes 3 2,549 2,822
Loan Notes 3 795 -
Revenue Received in Advance 3,216 3,541
Other Loans - 1,294
Finance Lease Commitments 10 94
6,570 7,751
Current Liabilities
Bank Overdraft and Secured Short-term ) 1000
Borrowing ’
Optional Convertible Notes 3 - 6,000
Unsecured Loans - 335
Current Portion of Non Current Liabilities 97 612
Revenue Received in Advance 3,252 3,400
Payables and Accruals 4,071 5,492
7,420 16,839

Total Liabilities $13,990 $24,590
Total Funds Employed $34,190 $23,380
Non Current Assets
Kggepte;rty, Plant and Equipment and Leased 1,297 1,477
Receivables and Prepayments 1,456 34
Capitalised Software Development 10,290 11,025

13,043 12,536
Current Assets
Cash and Bank Balances 13,836 3,349
Receivables and Prepayments 7,117 7,307
Inventories and Contracts in Progress 194 188

21,147 10,844
Total Assets $34,190 $23,380

19,040

$33,431

JADE

JADE SOFTWARE CORPORATION LIMITED

The statement of accounting policies and accompanying notes
form an integral part of these financial statements
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JADE

CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE SIX MONTHS ENDED 30 JUNE 2005

Cash Flows From Operating Activities
Cash Was Provided From :
Receipts from Customers

Interest Received

Cash Was Applied To :
Payments to Suppliers and Employees
Interest Paid

Net Taxation Movement

Net Cash Flows From Operating Activities

Cash Flows From Investing Activities
Cash Was Provided From :

Proceeds from Sale of Property, Plant and
Equipment

Cash Was Applied To :
Purchase of Property, Plant and Equipment
Purchase of Software

Software Development Capitalised

Net Cash Flows From Investing Activities

Note

Unaudited
Interim Period Ending

30 June 2005

30 June 2004

12 months to

31 December 2004
$000's

33,896
172

34,068

37,888
1,407
130

39,425

($5,357)

38

38

446
400
2,870

$000's $000's
18,217 16,134
388 55
18,605 16,189
15,360 18,969
131 516
149 7
15,640 19,492
$2,965 ($3,303)
16 17
16 17
205 106
1,560 1,587
1,765 1,693
($1,749) ($1,676)

3,716

JADE SOFTWARE CORPORATION LIMITED
The statement of accounting policies and accompanying notes

form an integral part of these financial statements

($3,678)
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CONSOLIDATED STATEMENTS OF CASH FLOWS continued
FOR THE SIX MONTHS ENDED 30 JUNE 2005

Interirlrjln::r?(i)t:cllinding 12 months to
30 June 2005 30 June 2004 31 December 2004
$000's $000's $000's
Cash Flows From Financing Activities
Cash Was Provided From :
Proceeds From Borrowings - 1,511 7,000
Issue of Ordinary Shares - - 25,000
Issue of Convertible Notes - - 1,362
- 1,511 33,362
Cash Was Applied To :
Repayment of Shareholder Advances - 3 1,297
Repayment of Ordinary Shares held - - 3,197
in Custodial Arrangement
Cost of Ordinary Share Issue - - 610
Repayment of Finance Leases 57 75 106
Repayment of Borrowings - 165 13,500
57 243 18,710
Net Cash Flows From Financing Activities ($57) $1,268 $14,652
Net Increase/(Decrease) in Cash Held $1,159 ($3,711) $5,617
Opening Cash Brought Forward 12,677 7,060 7,060
Closing Cash Carried Forward $13,836 $3,349 $12,677
Closing Cash Consists Of :
Cash and Bank Balances 3,836 3,349 8,677
Term Deposit Investment 10,000 - 4,000
$13,836 $3,349 $12,677
g JADE SOFTWARE CORPORATION LIMITED PAGE 5
] ADE The statement of accounting policies and accompanying notes

form an integral part of these financial statements



NOTES TO THE FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 30 JUNE 2005

1. STATEMENT OF ACCOUNTING POLICIES
The financial statements presented here are for the consolidated financial statements of the Group comprising

Jade Software Corporation Limited and its subsidiaries.

The financial statements have been prepared in accordance with the requirements of the Companies Act 1993
and the Financial Reporting Act 1993 in accordance with FRS 24: Interim Financial Statements and should be
read in conjunction with the financial statements for the year ended 31 December 2004. The financial
statements have been prepared under the historical cost method on a going concern basis. The financial
statements for the six months ended 30 June 2005 and 30 June 2004 are unaudited. The comparative

information for the year ended 31 December 2004 is audited

The financial statements have been prepared in accordance with New Zealand generally accepted accounting

practices.

Changes in accounting policies

The accounting policies used in the preparation of the financial statements for the six months ended 30 June
2005 are consistent with those used in the preparation of the published financial statements for the year
ended 31 December 2004.

PAGE 6 JADE SOFTWARE CORPORATION LIMITED ].**L DE



NOTES TO THE FINANCIAL STATEMENTS continued

FO

2.

R THE SIX MONTHS ENDED 30 JUNE 2005

OTHER REVENUE AND OPERATING EXPENDITURE

Unaudited

Interim Period Ending

30 June 2005 30 June 2004

12 months to

$000's $000's
Other Revenue
Interest Received 388 55
Rent Received 213 211
Gain on Sale of Assets 10
Operating Surplus/(Deficit) Before
Taxation includes the following:
Capital Raising Costs 28
Interest Expense 131 645
Rental and Leases expenses 1,502 1,803
Depreciation and Amortisation 2,601 2,078

JADE SOFTWARE CORPORATION LIMITED

31 December 2004
$000's

171
452
409

1,407
3,376
4,091
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NOTES TO THE FINANCIAL STATEMENTS continued
FOR THE SIX MONTHS ENDED 30 JUNE 2005

3. LOAN NOTES

Interirlrjln::r?(i)t:cénding 12 months to
30 June 2005 30 June 2004 31 December 2004
$000's $000's $000's
Optional Convertible Notes (NZ) - 6,000 -
Convertible Loan Notes (UK) 2,549 2,822 2,650
Loan Notes (UK) 795 - 1,205
$3,344 $8,822 $3,855

Optional Convertible Notes

The Optional Convertible Notes were repaid in full on 14 December 2004.

Convertible Loan Notes

Skipton Building Society, a United Kingdom based financial institution, holds 1 million £1.00 convertible loan
notes in Jade Direct (UK) Limited, a wholly owned subsidiary of Jade Software Corporation Limited. They were
issued with a five year term ending 30 June 2008. Interest is payable on the convertible loan notes at a rate of

6% pa, paid semi-annually.

At anytime until the notes fall due Skipton Building Society is able to convert, in blocks of £100, the
convertible loan notes to ordinary shares of Jade Direct (UK) Limited. The ordinary shares allocated will be
issued and allotted rounded to the nearest whole number, with the total shares issued and allotted not
exceeding 19.99% of the issued voting ordinary share capital of Jade Direct (UK) Limited. If the number of
ordinary shares issued and allotted from the initial 1,000,000 convertible loan notes is lower than 19.99%,
Skipton Building Society may purchase additional ordinary shares to attain this percentage. The purchase
price for the additional shares will be the same as the shares issued under the convertible loan note. The
convertible loan notes are repayable by Jade Direct (UK) Limited on 30 June 2008 to the extent that they have

not been converted to ordinary shares.

Loan Notes

Skipton Building Society, a United Kingdom based financial institution, were issued with five hundred
thousand £1.00 loan notes in Jade Direct (UK) Limited, a wholly owned subsidiary of Jade Software
Corporation Limited. They were issued with a four year term ending 30 June 2008. Interest is payable on the
loan notes at a rate of 8% pa, paid semi-annually in arrears. At any time until the notes fall due, on 30 June
2008, Jade Direct (UK) Limited is able to repay the loan notes by offsetting fees for software development
provided to Skipton Building Society. The balance of loan notes held by Skipton Building Society as at 30 June
2005 was £311,734.

All indebtedness to Skipton Building Society and its subsidiaries, including amounts advanced under customer
arrangements, are secured by a Specific Security Deed charging all Jade software assets used by the Society

and its subsidiary companies. The secured software assets are JADE, JADE Care and JADE work tools.

]' ADE JADE SOFTWARE CORPORATION LIMITED PAGE



NOTES TO THE FINANCIAL STATEMENTS continued
FOR THE SIX MONTHS ENDED 30 JUNE 2005

4. COMMITMENTS

_Unaudited 12 months to
Interim Period Ending
30 June 2005 30 June 2004 31 December 2004
$000's $000's $000's
(i) CAPITAL EXPENDITURE
Total capital expenditure committed to at
balance date not reflected in the financial $7 $261 $30

statements

(ii) OTHER COMMITMENTS

As at balance date Jade Software Corporation Limited had committed to the following expenditures not already

disclosed in the financial statements:

On 16 July 1999, Jade Software Corporation Limited entered into a promotional and marketing agreement at
a total cost of $3,950,000. The payments commenced in May 2002 and consist of 40 equal quarterly

instalments and an additional $32,000 payable per annum.

The Company has entered into arrangements with the initial purchasers of certain software product masters
developed which confers an obligation upon the company to reward those initial purchasers with an early
adoption fee in the event of subsequent sale of these products. At the date of these financial statements no

such sales have taken place, and therefore no liability exists at this time.

]' ADE JADE SOFTWARE CORPORATION LIMITED PAGE 9



NOTES TO THE FINANCIAL STATEMENTS continued
FOR THE SIX MONTHS ENDED 30 JUNE 2005

5. RECONCILIATION OF OPERATING CASH FLOW WITH NET SURPLUS/(DEFICIT)

Unaudited

. " . 12 months to
Interim Period Ending

30 June 2005 30 June 2004 31 December 2003

JADE

$000's $000's $000's
Reported Net Surplus/(Deficit) After Taxation $1,025 ($2,426) ($3,234)
Add/(Less): Non-Cash and Non-operating Items
Depreciation of Property Plant and Equipment 349 366 744
Amortisation of Capitalised Software 2,252 1,712 3,347
Foreign Exchange Movement on Liability (101) 129 (69)
Depreciation Recovered (10) (2) 9)
Loan Repayment for Development Services (410) (132)
Loss on sale of Property, Plant and Equipment 20 43 92
$2,100 $2,248 $3,973
Add/(Less): Movements in Working Capital
(Increase) in Receivables and Prepayments (359) (594) (1,467)
Increase)/Decrease in Inventories and Contracts
|(n Progre)s/s (103) (74) 23
(Decrease) in Payables and Accruals (586) (2,533) (420)
Increase/(Decrease) in Revenue and Rental
Received in Advance G 76 (4.232)
($160) ($3,125) ($6,096)
Est[}sirtti(:: Net Cash Flows From Operating $2,965 ($3,303) ($5,357)
JADE SOFTWARE CORPORATION LIMITED PAGE 10



CORPORATE DIRECTORY

COMPANY NUMBER

REGISTERED OFFICE

AUDITORS

BANKERS

TAXATION ADVISORS

SOLICITORS

JADE

CH 345150

19 Sheffield Crescent, Christchurch, New Zealand

PricewaterhouseCoopers

ASB Bank Limited

Jackson Valentine Limited, Dunedin

AJ Parks, Wellington
Chapman Tripp, Christchurch

JADE SOFTWARE CORPORATION LIMITED
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